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Chapter 18 Equity Valuation Models . 2 » Balance Sheet Models -Book Value « Dividend Discount Models ¢ Price/Earning Ratios Models of Equity
Valuation . 3  Intrinsic Value -Self assigned Value -Variety of models are used for estimation ¢ Market Price (MP) -Consensus value of all potential
traders
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Chapter 18 - Equity Valuation Models 18-4 b. Expected dividend yield = 11.2% c. The expected price one year from now is the PV at that time of P 2
and D 2: $12.15 The implied capital gain is: 8.8% The sum of the implied capital gains yield and the expected dividend yield is equal to the market
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