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of what causes the incurrence of variable costs.
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cannot be practicallv traced to jobs. Therefore, if these costs are
to be assigned to jobs, thev must be allocated rather than traced.
is used in situations where many.I different products or services
are produced each period.
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total variable cost changes in direct proportion to changes in
volume. b. Fixed cost: The total fixed cost is constant within the
relevant range. The average fixed
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